
TABLE OF CONTENTS

About the Author....................................................................................................... VII
T * oA 1 1 • , • X7TTTList of Abbreviations................................................................................................. VIII

1 Introduction .................................................................................................I

2 Value added tax.......................................................................................... 5
2.1 Characteristics of value added tax................................................................. 5
2.2 Tax exemption and the right to deduct.......................................................... 7

3 VAT fraud.....................................................................................................11
3.1 Definition of tax fraud................................................................................. 11
3.2 Typology of VAT fraud...............................................................................13

4 Instruments to combat VAT fraud..............................................................19
4.1 Reverse Charge........................................................................................... 20

4.1.1 Permanent reverse charge regime .................................................... 22
4.1.2 Temporary reverse charge regime.................................................... 23

4.2 Repotting obligations...................................................................................24
4.2.1 Control reports.................................................................................. 25
4.2.2 Summary report.................................................................................28
4.2.3 Records of cross-border payments .................................................. 29
4.2.4 Reporting obligations under the Act on International

Cooperation................................................................................... 31
4.2.5 Digital reporting and the future of detection instruments ................32

4.3 Search activity and supervisory procedures................................................. 33
4.4 Institute of unreliable payer and unreliable person......................................35

4.4.1 Unreliable payer...............................................................................35
4.4.2 Unreliable person.............................................................................36
4.4.3 Consequences of being declared an unreliable payer

or unreliable person......................................................................... 37
4.5 Denial of a claim 39

4.5.1 Tax deduction ...................................................................................40
4.5.2 Tax exemption...................................................................................41
4.5.3 Abuse of law .....................................................................................42
4.5.4 Participation in tax fraud...................................................................45

4.6 Ex officio cancellation of registration...................................... |.................. 47
4.7 Securing the tax........................................................................................... 48



Table of Contents

4.7.1 Security order.................................................................................. 48
4.7.2 Lien.................................................................................................. 49
4.7.3 Liability for unpaid tax....................................................................49
4.7.4 Special method of securing the tax..................................................53

4.8 Instruments under anti-money laundering law...........................................53
4.9 Criminal liability......................................................................................... 56

5 Functional system of instruments to combat VAT fraud ........................59
5.1 Sorting by primary function.........................................................................59
5.2 Interaction and sequencing of instruments.................................................62

6 Conclusion..................................................................................................65

Literature....................................................................................................................... 69

V I


