
Table of Contents

List of Contributors

Preface

Part I
General Report

Chapter 1: Taxing Real Estate (Ownership)
Michal Radvan

Constitutional and theoretical aspects of real estate
taxes
Definition of property taxes
Property
Property tax
Role and function of property taxes 
Revenue relevance
Double taxation issues
Equity and fairness issues in property taxation 
Equity and fairness in property taxation 
Tax shelters and tax avoidance structures in 
property taxation
Vacatio legis specifics

xlix

lix

5
5
6
9
9

12
13
13

15
15

1.2. Recurrent real estate tax design 16
1.2.1. History and basic characteristics 18
1.2.1.1. Important moments in the history of the 

recurrent property tax 18
1.2.1.2. Recurrent property tax as the revenue of 

local budgets 23
1.2.2. Recurrent property taxpayers 26
1.2.2.1. Rent specifics 27
1.2.2.2. Co-ownership specifics 28
1.2.2.3. Underage taxpayers 29
1.2.3. Object of recurrent property taxation 29
1.2.3.1. Classification of objects of taxation 31
1.2.3.2. The role of the property cadastre in property taxation 32
1.2.4. Recurrent property tax base 34



Table of Contents

1.2.4.1. Revaluation 38
1.2.4.2. Transition to ad valorem taxation 38
1.2.5. Recurrent property tax rates 39
1.2.6. Recurrent property tax correction components 41
1.2.7. Recurrent property tax administration 45
1.2.8. Protection of taxpayers 48
1.2.9. Recurrent property tax examples 50

1.3. Real estate transfer taxation 52
1.3.1. Basic characteristics 53
1.3.2. Property transfer taxpayer 58
1.3.3. Property transfer tax base 61
1.3.4. Property transfer tax rates 62
1.3.5. Correction components in property transfer taxation 64
1.3.6. Property transfer tax administration 65
1.3.7. Value added tax in relation to property transfers 66

1.4. Wealth tax 69
1.4.1. Current wealth taxation in Europe 72

1.5. Inheritance and gift taxation 74
1.5.1. Current inheritance and gift taxation in Europe 80

1.6. Capital gains tax and real property 82

1.7. State policy, challenges and future
developments in property taxation 85

1.7.1. Future of property taxes 86

Part II 
Thematic Reports

Chapter 2: Property Taxation as a Revenue Source
and a Land Policy Instrument 97
Joan Youngman

2.1. Introduction 97

2.2. A tool for local government 99

2.3. Defining the tax base 101

vi



Table of Contents

2.4. Land as a special object of taxation 102

2.5. Calculating the tax base: Market value and area 104

2.6. Capital value and rental value 104

2.7. Determining land value 105

2.8. Area and market value as a continuum 107

2.9. Banding 107

2.10. Other tax bases: Acquisition value; parcel taxes;
imputed income taxation 108

2.11. Practical challenges: "Silent" tax increases 109

2.12. Long-delayed revaluations 110

2.13. Tax revolts: The experience in Britain 111

2.14. Court-ordered revaluations 112

2.15. Legal challenges to statistical modelling 114

2.16. Exemptions and land use 115

2.17. Property taxation as a form of value capture 117

2.18. Property taxation as a form of wealth taxation 118

2.19. Conclusion 119

Chapter 3: Property Taxation in Developing Countries -
Challenges and Prospects 121
Riel Franzsen

3.1. Introduction 121

3.2. Revenue importance 122

3.3. Challenges 124

vii



Table of Contents

3.3.1. Property tax reforms and politics 124
3.3.2. Property tax base options 127
3.3.2.1. Self-assessment scheme in Bangalore, India 129
3.3.2.2. Points-based systems 130
3.3.2.3. Value banding 132
3.3.3. Information and communication technology 133
3.3.4. Collection and enforcement 137
3.3.5. Outsourcing 138
3.3.5.1. Valuation services 138
3.3.5.2. Collection and enforcement 138
3.3.6. Proper communication 140

Concluding remarks 140

Chapter 4: Valuation of Real Estate: Principles and Practice 143
William McCluskey

Introduction 143

4.2. The role and importance of valuation standards 143

4.3. Concept of market value 146
4.3.1. Highest and best use 147
4.3.2. Current or existing use value 147

Main methods to determine market value 148

4.5. The importance of data in real property valuations 150

Real property transactions 
Sales price register 
CAMA and AVMs
The impact of AI

151
151
152
155

Conclusion 156

Chapter 5: Environmental Aspects in the Taxation
of Real Estate
Stefanie Geringer

5.1. Green (real estate) legislation in the wake of the 
l"climate crisis"

157

157

viii



Table of Contents

5.2. The possible roles of tax in an environmental policy 
strategy targeting immovable property 158

5.3. Guidelines for setting the agenda for environmental 
measures in the taxation of real estate 160

5.3.1. Introduction 160
5.3.2. Aligning policy objectives and tax measures 161
5.3.3. Keeping it simple, clear and administrable 163
5.3.4. Taking account of requirements of higher-ranking law 166
5.3.5. Making a consistent and predictable effort 167
5.3.6. Evaluating the effects ex ante and ex post 169

5.4. Concluding remarks 171

Part III
National Reports

Chapter 6: Austria 175
Peter Denk

6.1. Constitutional and theoretical aspects of real estate
taxes 175

6.1.1. Definition of property taxes 175
6.1.2. Role and function of property taxes 176
6.1.3. Equity and fairness issues in property taxation 178

6.2. Recurrent real estate tax design 179
6.2.1. History and basic characteristics 179
6.2.2. Taxpayer 180
6.2.3. Object of taxation 181
6.2.4. Tax base 182
6.2.5. Tax rates 183
6.2.6. Correction components 184
6.2.7. Tax administration 186
6.2.8. Protection of taxpayers 188
6.2.9. Examples 189

6.3. Real estate transfer taxation 190
6.3.1. Basic characteristics 190
6.3.2. Taxpayer 191
6.3.3. Tax base 192

ix



Table of Contents

6.3.4. Tax rates 194
6.3.5. Correction components 195
6.3.6. Tax administration 195
6.3.7. Value added tax in relation to property transfers 196

6.4. Wealth tax 197

6.5. Inheritance and gift taxation 198

6.6. Capital gains tax (PIT and CIT) and real property 199

6.7. State policy, challenges and future developments 201
6.7.1. Challenges in property taxation 201
6.7.2. Environmental and social approaches 202
6.7.3. Future of property taxes 203

Chapter 7: Belgium 205
Marc Bourgeois, Sylvie De Raedt, Felix Desmyttere 
and Isabelle Richelle Graulich

7.1. Constitutional and theoretical aspects of real estate
taxes 205

7.1.1. Definition of property taxes 205
7.1.2. Role and function of property taxes 205
7.1.3. Equity and fairness issues in property taxation 206

7.2. Recurrent real estate tax design 207
7.2.1. History and basic characteristics 207
7.2.2. Taxpayer 208
7.2.3. Object of taxation 209
7.2.4. Tax base 209
7.2.5. Tax rates 211
7.2.6. Correction components 212
7.2.7. Tax administration 214
7.2.8. Protection of taxpayers 215
7.2.9. Examples 215

7.3. Real estate transfer taxation 217
7.3.1. Basic characteristics 217
7.3.2. Taxpayer 218
7.3.3. Tax base 218
7.3.4. Tax rates 219



Table of Contents

7.3.5. Correction components 219
7.3.6. Tax administration 220
7.3.7. Value added tax in relation to property transfers 220

7.4. Wealth tax 221

7.5. Inheritance and gift taxation 221
7.5.1. General characteristics 221
7.5.2. Specifics-222

7.6. Capital gains tax (PIT and CIT) and real property 225

7.7. State policy, challenges and future developments 226
7.7.1. Challenges in property taxation 226
7.7.2. Environmental and social approaches 227
7.7.3. Future of property taxes 227

Chapter 8: Bosnia and Herzegovina 229
Ana Dujmovic

8.1. Constitutional and theoretical aspects of real estate
taxes 229

8.1.1. Definition of property taxes 229
8.1.2. Role and function of property taxes 232
8.1.3. Equity and fairness issues in property taxation 232

8.2. Recurrent real estate tax design 233
8.2.1. History and basic characteristics 233
8.2.2. Taxpayer 234
8.2.3. Object of taxation 234
8.2.4. Tax base 235
8.2.5. Tax rates 236
8.2.6. Correction components 238
8.2.7. Tax administration 240
8.2.8. Protection of taxpayers 242
8.2.9. Examples 243

8.3. Real estate transfer taxation 244
8.3.1. Basic characteristics 244
8.3.2. Taxpayer 245
8.3.3. Tax base 246
8.3.4. Tax rates 246

xi



Table of Contents

8.3.5. Correction components 247
8.3.6. Tax administration 248
8.3.7. Value added tax in relation to property transfers 248

8.4. Wealth tax 249

8.5. Inheritance and gift taxation 249
8.5.1. General characteristics 249
8.5.2. Specifics 250

8.6. Capital gains tax (PIT and CIT) and real property 251

8.7. State policy, challenges and future developments 252
8.7.1. Challenges in property taxation 252
8.7.2. Environmental and social approaches 253
8.7.3. Future of property taxes 253

Chapter 9: Bulgaria 255
Savina Mihaylova-Goleminova and
Dimitar Stoimenov

9.1. Constitutional and theoretical aspects of real estate
taxes 255

9.1.1. Definition of property taxes 255
9.1.2. Role and function of property taxes 257
9.1.3. Equity and fairness issues in property taxation 259

9.2. Recurrent real estate tax design 260
9.2.1. History and basic characteristics 260
9.2.2. Taxpayer 261
9.2.3. Object of taxation 262
9.2.4. Tax base 263
9.2.5. Tax rates 264
9.2.6. Correction components 265
9.2.7. Tax administration 265
9.2.8. Protection of taxpayers 266
9.2.9. Examples 266

9.3. Real estate transfer taxation 267
9.3.1. Basic characteristics 267
9.3.2. Taxpayer 267
9.3.3. Tax base 268

xii



Table of Contents

9.3.4. Tax rate 268
9.3.5. Correction components 268
9.3.6. Tax administration 269
9.3.7. Value added tax in relation to property transfers 269

9.4. Wealth tax 270

9.5. Inheritance and gift taxation 270
9.5.1. General characteristics 270
9.5.2. Specifics 271

9.6. Capital gains tax (PIT and CIT) and real property 272

9.7. State policy, challenges and future developments 273
9.7.1. Challenges in property taxation 273
9.7.2. Environmental and social approaches 274
9.7.3. Future of property taxes 276

Chapter 10: Canada 279
Enid Slack

10.1. Constitutional and theoretical aspects of real estate
taxes 279

10.1.1. Definition of property taxes 280
10.1.2. Role and function of property taxes 280
10.1.3. Equity and fairness in property taxation 281

10.2. Recurrent real estate tax design 282
10.2.1. History and basic characteristics 282
10.2.2. Taxpayer 283
10.2.3. Object of taxation 284
10.2.4. Tax base 284
10.2.5. Tax rates 285
10.2.6. Correction components 286
10.2.7. Tax administration 288
10.2.8. Protection of taxpayers 291
10.2.9. Examples 292

10.3. Real estate transfer taxation 292
10.3.1. Basic characteristics 293
10.3.2. Taxpayer 293
10.3.3. Tax base 293

xiii



Table of Contents

10.3.4. Tax rates 294
10.3.5. Correction components 294
10.3.6. Tax administration 296
10.3.7. Value added tax in relation to property transfers 296

10.4. Wealth tax 297

10.5. Inheritance and gift taxation 297

10.6. Capital gains tax (PIT and CIT) and real property 298

10.7. State policy, challenges and future developments 299
10.7.1. Challenges in property taxation 299
10.7.2. Environmental and social approaches 300
10.7.3. Future of property taxes 301

Chapter 11: China (People's Rep.) 303
Noam Noked and Xinran Li

11.1. Constitutional and theoretical aspects of real estate
taxes 303

11.1.1. Definition of property taxes 303
11.1.2. Role and function of property taxes 304
11.1.3. Equity and fairness issues in property taxation 304

11.2. Recurrent real estate tax design 306
11.2.1. History and basic characteristics 306
11.2.2. Taxpayer 307
11.2.3. Object of taxation 307
11.2.4. Tax base 307
11.2.5. Tax rates 308
11.2.6. Correction components 309
11.2.7. Tax administration 310
11.2.8. Protection of taxpayers 310
11.2.9. Examples 310

11.3. Real estate transfer taxation 311
11.3.1. Basic characteristics 311
11.3.2. Taxpayer 311
11.3.3. Tax base 312
11.3.4. Tax rates 312
11.3.5. Correction components 313

xiv



Table of Contents

11.3.6. Tax administration 313
11.3.7. Value added tax in relation to property transfers 314

11.4. Wealth tax 314

11.5. Inheritance and gift taxation 315

11.6. Capital gains tax (PIT and CIT) and real property 315

11.7. State policy, challenges and future developments 316
11.7.1. Challenges in property taxation 316
11.7.2. Environmental and social approaches 316
11.7.3. Future of property taxes 317

Chapter 12: Croatia 319
Nataša Žunič Kovačevič, Irena Klemenčič 
and Hrvoje Arbutina

12.1. Constitutional and theoretical aspects of real estate
taxes 319

12.1.1. Definition of property taxes 319
12.1.2. Role and function of property taxes 320
12.1.3. Equity and fairness issues in property taxation 321

12.2. Recurrent real estate tax design 322
12.2.1. History and basic characteristics 322
12.2.2. Taxpayer 324
12.2.3. Object of taxation 325
12.2.4. Tax base 325
12.2.5. Tax rates 326
12.2.6. Correction components 326
12.2.7. Tax administration 327
12.2.8. Protection of taxpayers 327
12.2.9. Examples 327

12.3. Real estate transfer taxation 328
12.3.1. Basic characteristics 328
12.3.2. Taxpayer 329
12.3.3. Tax base 329
12.3.4. Tax rates 329
12.3.5. Correction components 330
12.3.6. Tax administration 331



Table of Contents

12.3.7. Value added tax in relation to property transfer 332

12.4. Wealth tax 333

12.5. Inheritance and gift taxation 335

12.6. Capital gains tax (PIT and CIT) and real property 336

12.7. State policy, challenges and future developments 337
12.7.1. Challenges in property taxation 337
12.7.2. Environmental and social approaches 338
12.7.3. Future of property taxes 338

Chapter 13: Czech Republic 341
Jan Neckář and Tereza Svobodová

13.1. Constitutional and theoretical aspects of real estate
taxes 341

13.1.1. Definition of property taxes 341
13.1.2. Role and function of property taxes 342
13.1.3. Equity and fairness issues in property taxation 343

13.2. Recurrent real estate tax design 345
13.2.1. History and basic characteristics 345
13.2.2. Taxpayer 346
13.2.3. Object of taxation 347
13.2.4. Tax base 348
13.2.5. Tax rates 350
13.2.6. Correction components 351
13.2.7. Tax administration 352
13.2.8. Protection of taxpayers 353
13.2.9. Examples 353

13.3. Real estate transfer taxation 354
13.3.1. Basic characteristics 354
13.3.2. Taxpayer 356
13.3.3. Tax base 356
13.3.4. Tax rates 356
13.3.5. Correction components 356
13.3.6. Tax administration 356
13.3.7. Value added tax in relation to property transfers 356

xvi



Table of Contents

13.4. Wealth tax 357

13.5. Inheritance and gift taxation 358
13.5.1. General characteristics 358
13.5.2. Specifics 358

13.6. Capital gains tax (PIT and CIT) and real property 359

13.7. State policy, challenges and future developments 361
13.7.1. Challenges in property taxation 361
13.7.2. Environmental and social approaches 362
13.7.3. Future of property taxes 363

Chapter 14: Denmark 365
Jane Bolander and Inge Langhave

14.1. Constitutional and theoretical aspects of real estate
taxes 365

14.1.1. Definition of property taxes 365
14.1.2. Role and function of property taxes 366
14.1.3. Equity and fairness issues in property taxation 367

14.2. Recurrent real estate tax design 369
14.2.1. History and basic characteristics 369
14.2.2. Taxpayer 371
14.2.3. Object of taxation 372
14.2.4. Tax base 373
14.2.5. Tax rates 373
14.2.6. Correction components 375
14.2.7. Tax administration 375
14.2.8. Protection of taxpayers 376
14.2.9. Examples 376

14.3. Real estate transfer taxation 377
14.3.1. Basic characteristics 377
14.3.2. Taxpayer 378
14.3.3. Tax base 378
14.3.4. Tax rates 378
14.3.5. Correction components 379
14.3.6. Tax administration 379
14.3.7. Value added tax in relation to property transfers 380

xvii



Table of Contents

14.4. Wealth tax

14.5. Inheritance and gift taxation
14.5.1. General characteristics
14.5.2. Specifics

14.6. Capital gains tax (PIT and CIT) and real property

14.7. State policy, challenges and future developments
14.7.1. Challenges in property taxation
14.7.2. Environmental and social approaches
14.7.3. Future of property taxes

Chapter 15: Finland
Janne Myllymaki

15.1. Constitutional and theoretical aspects of real estate 
taxes
Definition of property taxes
Role and function of property taxes
Equity and fairness issues in property taxation

15.2. Recurrent real estate tax design
15.2.1. History and basic characteristics
15.2.2. Taxpayer
15.2.3. Object of taxation
15.2.4. Tax base
15.2.5. Tax rates
15.2.6. Correction components
15.2.7. Tax administration
15.2.8. Protection of taxpayers
15.2.9. Examples

15.3. Real estate transfer taxation
15.3.1. Basic characteristics
15.3.2. Taxpayer
15.3.3. Tax base
15.3.4. Tax rates
15.3.5. Correction components
15.3.6. Tax administration
15.3.7. Value added tax in relation to property transfers

381

381
381
383

385

387
387
388
388

389

389
389
390
392

393
393
394
395
396
399
401
402
403
404

404
404
405
405
406
406
407
407

xviii



Table of Contents

15.4. Wealth tax

Inheritance and gift taxation 
General characteristics 
Specifics

15.6. Capital gains tax (PIT and CIT) and real property

15.7. State policy, challenges and future developments 
Challenges in property taxation 
Environmental and social approaches 
Future of property taxes

Chapter 16: France
Pierre Beltrame and Sandrine Quilici

16.1. Constitutional and theoretical aspects of real estate 
taxation

16.1.1. Definition of property taxes
16.1.2. Role and function of property taxes
16.1.3. Equity and fairness issues in property taxation

16.2. Recurrent real estate tax design
16.2.1. History and basic characteristics
16.2.2. Taxpayer
16.2.3. Object of taxation
16.2.4. Tax base
16.2.5. Tax rates
16.2.6. Correction components
16.2.7. Tax administration
16.2.8. Protection of taxpayers
16.2.9. Examples

16.3. Real estate transfer taxation
16.3.1. Basic characteristics
16.3.2. Taxpayer
16.3.3. Tax base
16.3.4. Tax rates
16.3.5. Correction components
16.3.6. Tax administration
16.3.7. Value added tax in relation to property transfers

408

409
409
410

410

412
412
413
413

415

415
415
415
416

417
417
418
419
420
422
422
424
424
425

426
426
426
427
427
428
429
429

xix



Table of Contents

16.4. Wealth tax 430
16.4.1. General characteristics 430
16.4.2. Taxpayer 431
16.4.3. Object of taxation 432
16.4.4. Tax administration 433
16.4.5. Other wealth taxes 433

16.5. Inheritance and gift tax 434
16.5.1. General characteristics 434
16.5.2. Specifics 435

16.6. Capital gains tax (PIT and CIT) and real property 435

16.7. State policy, challenges and future developments 437
16.7.1. Challenges in property taxation 437
16.7.2. Environmental and social approaches 437
16.7.3. Future of property taxes 438

Chapter 17: Germany 439
Marc Desens

17.1. Constitutional and theoretical aspects of real estate
taxes 439

17.1.1. Definition of property taxes 439
17.1.2. Role and function of property taxes 439
17.1.3. Equity and fairness issues in property taxation 440

17.2. Recurrent real estate tax design 441
17.2.1. History and basic characteristics 441
17.2.2. Taxpayer 444
17.2.3. Object of taxation 444
17.2.4. Tax base 445
17.2.5. Tax rates 453
17.2.6. Correction components 454
17.2.7. Tax administration 454
17.2.8. Protection of taxpayers 455
17.2.9. Examples 455

17.3. Real estate transfer taxation 459
17.3.1. Basic characteristics 459
17.3.2. Taxpayer 459
17.3.3. Tax base 459

xx



Table of Contents

17.3.4. Tax rates 461
17.3.5. Correction components 462
17.3.6. Tax administration 462
17.3.7. Value added tax in relation to property transfers 463

17.4. Wealth tax 463

17.5. Inheritance and gift taxation 463
17.5.1. General characteristics 463
17.5.2. Specifics 464

17.6. Capital gains tax (PIT and CIT) and real property 465

17.7. State policy, challenges and future developments 466
17.7.1. Challenges in property taxation 466
17.7.2. Environmental and social approaches 467
17.7.3. Future of property taxes 467

Chapter 18: Greece 469
Theodore Fortsakis and Katerina Perrou

18.1. Constitutional and theoretical aspects of real estate
taxes 469

18.1.1. Definition of property taxes 469
18.1.2. Role and function of property taxes 469
18.1.3. Equity and fairness issues in property taxation 470

18.2. Recurrent real estate tax design 471
18.2.1. History and basic characteristics 471
18.2.2. Taxpayer 473
18.2.3. Object of taxation 474
18.2.4. Tax base 474
18.2.5. Tax rates 475
18.2.6. Correction components 475
18.2.7. Tax administration 476
18.2.8. Protection of taxpayers 477
18.2.9. Examples 477

18.3. Real estate transfer taxation 479
18.3.1. Basic characteristics 479
18.3.2. Taxpayer 479
18.3.3. Tax base 480

xxi



Table of Contents

18.3.4. Tax rates
18.3.5. Correction components
18.3.6. Tax administration
18.3.7. Value added tax in relation to property transfers

18.4. Wealth tax

18.5. Inheritance and gift taxation
18.5.1. General characteristics
18.5.2. Specifics

18.6. Capital gains tax (PIT and CIT) and real property

18.7. State policy, challenges and future developments
18.7.1. Challenges in property taxation
18.7.2. Environmental and social approaches
18.7.3. Future of property taxes

Chapter 19: Hong Kong
Noam Noked and Xinran Li

19.1. Constitutional and theoretical aspects of real estate 
taxes

19.1.1. Definition of property taxes
19.1.2. Role and function of property taxes
19.1.3. Equity and fairness issues in property taxation

19.2. Recurrent real estate tax design
19.2.1. History and basic characteristics
19.2.2. Taxpayer
19.2.3. Object of taxation
19.2.4. Tax base
19.2.5. Tax rates
19.2.6. Correction components
19.2.7. Tax administration
19.2.8. Protection of taxpayers
19.2.9. Examples

19.3. Real estate transfer taxation
19.3.1. Basic characteristics
19.3.2. Taxpayer
19.3.3. Tax base

480
480
483
483

484

485
485
486

487

488
488
488
489

491

491
491
492
493

494
494
495
495
496
497
497
498
498
499

500
500
501
502

xxii



Table of Contents

19.3.4. Tax rates
19.3.5. Correction components
19.3.6. Tax administration
19.3.7. Value added tax in relation to property transfers

19.4. Wealth tax

19.5. Inheritance and gift taxation,

19.6. Capital gains tax (PIT and CIT) and real property

19.7. State policy, challenges and future developments
19.7.1. Challenges in property taxation
19.7.2. Environmental and social approaches
19.7.3. Future of property taxes

Chapter 20: Hungary
Laszlo Pardavi, Balint Peter Kirdly, Dominika Borsa, 
Istvan Hoffmann and Gabor Hulko

20.1. Constitutional and theoretical aspects of real estate 
taxes

20.1.1. Definition of property taxes
20.1.2. Role and function of property taxes
20.1.3. Equity and fairness issues in property taxation

20.2. Recurrent real estate tax design
20.2.1. History and basic characteristics
20.2.2. Taxpayer
20.2.3. Object of taxation
20.2.4. Tax base
20.2.5. Tax rates
20.2.6. Correction components
20.2.7. Tax administration
20.2.8. Protection of taxpayers
20.2.9. Examples

20.3. Real estate transfer taxation
20.3.1. Basic characteristics
20.3.2. Taxpayer
20.3.3. Tax base
20.3.4. Tax rates

502
502
503
503

503

504

504

505
505
505
506

507

507
507
507
509

509
509
510
511
512
512
513
514
515
516

516
516
518
518
520

xxiii



Table of Contents

20.3.5. Correction components 520
20.3.6. Tax administration 522
20.3.7. Value added tax in relation to property transfers 522

20.4. Wealth tax 523
20.4.1. General characteristics 523
20.4.2. Taxpayer 525
20.4.3. Object of taxation 525
20.4.4. Tax administration 525
20.4.5. Other wealth taxes 526

20.5. Inheritance and gift taxation 526
20.5.1. General characteristics 526
20.5.2. Specifics 527

20.6. Capital gains tax (PIT and CIT) and real property 528

20.7. State policy, challenges and future developments 529
20.7.1. Challenges in property taxation 529
20.7.2. Environmental and social approaches 530
20.7.3. Future of property taxes 530

Chapter 21: Ireland 531
Karolis Matikonis

21.1. Constitutional and theoretical aspects of real estate
taxes 531

21.1.1. Definition of property taxes 531
21.1.2. Role and function of property taxes 532
21.1.3. Equity and fairness issues in property taxation 533

21.2. Recurrent real estate tax design 535
21.2.1. History and basic characteristics 535
21.2.2. Taxpayer 537
21.2.3. Object of taxation 539
21.2.4. Tax base 540
21.2.5. Tax rates 542
21.2.6. Correction components 543
21.2.7. Tax administration 546
21.2.8. Protection of taxpayers 547
21.2.9. Examples 548

xxiv



Table of Contents

21.3. Real estate transfer taxation 549
21.3.1. Basic characteristics 549
21.3.2. Taxpayer 550
21.3.3. Tax base 551
21.3.4. Tax rates 552
21.3.5. Correction components 552
21.3.6. Tax administration 553
21.3.7. Value added tax in relation to property transfers

Wealth tax

21.5. Inheritance and gift taxation 556
21.5.1. General characteristics 556
21.5.2. Specifics 556

21.6. Capital gains tax (PIT and CIT) and real property 557

21.7. State policy, challenges and future developments 559
21.7.1. Challenges in property taxation 559
21.7.2. Environmental and social approaches 559
21.7.3. Future of property taxes 560

Chapter 22: Italy 561
Andrea Ballancin, Marco Greggi, Alessia
Sbroiavacca and Roberto Scalia

22.1. Constitutional and theoretical aspects of real estate
taxes 561

22.1.1. Definition of property taxes 561
22.1.2. Role and function of property taxes 564
22.1.3. Equity and fairness issues in property taxation 565

22.2. Recurrent real estate tax design 566
22.2.1. History and basic characteristics 566
22.2.2. Taxpayer 568
22.2.3. Object of taxation 568
22.2.4. Tax base 569
22.2.5. Tax rates 570
22.2.6. Correction components 571
22.2.7. Tax administration 573
22.2.8. Protection of taxpayers 574
22.2.9. Examples 574

XXV



Table of Contents

22.3. Real estate transfer taxation 575
22.3.1. Basic characteristics 575
22.3.2. Taxpayer 576
22.3.3. Tax base 577
22.3.4. Tax rates 577
22.3.5. Correction components 577
22.3.6. Tax administration 578
22.3.7. Value added tax in relation to property transfers 578

22.4. Wealth tax 579

22.5. Inheritance and gift taxation 579
22.5.1. General characteristics 579
22.5.2. Specifics 579

22.6. Capital gains tax (PIT and CIT) and real property 580

22.7. State policy, challenges and future developments 582
22.7.1. Challenges in property taxation 582
22.7.2. Environmental and social approaches 582
22.7.3. Future of property taxes 583

Chapter 23: Japan 585
Yuri Matsubara and Xiaorong Li

23.1. Constitutional and theoretical aspects of real estate
taxes 585

23.1.1. Definition of property taxes 585
23.1.2. Role and function of property taxes 586
23.1.3. Equity and fairness issues in property taxation 588

23.2. Recurrent real estate tax design 589
23.2.1. History and basic characteristics 589
23.2.2. Taxpayer 591
23.2.3. Object of taxation 592
23.2.4. Tax base 594
23.2.5. Tax rates 596
23.2.6. Correction components 597
23.2.7. Tax administration 598
23.2.8. Protection of taxpayers 601
23.2.9. Examples 602

xxvi



Table of Contents

23.3. Real estate transfer taxation
23.3.1. Basic characteristics
23.3.2. Taxpayer
23.3.3. Tax base
23.3.4. Tax rates
23.3.5. Correction components
23.3.6. Tax administration
23.3.7. Value added tax in relation to property transfers

23.4. Wealth tax

23.5. Inheritance and gift taxation

23.6. Capital gains tax (PIT and CIT) and real property

23.7. State policy, challenges and future developments
23.7.1. Challenges in property taxation
23.7.2. Environmental and social approaches
23.7.3. Future of property taxes

Chapter 24: Kosovo
Bedri Peci and Albana Shala Bunjaku

604
604
605
606
606
607
607
607

608

609

609

610
610
610
610

613

24.1. Constitutional and theoretical aspects of real estate 
taxes

24.1.1. Definition of property taxes
24.1.2. Role and function of property taxes
24.1.3. Equity and fairness issues in property taxation

24.2. Recurrent real estate tax design
24.2.1. History and basic characteristics
24.2.2. Taxpayer
24.2.3. Object of taxation
24.2.4. Tax base
24.2.5. Tax rates
24.2.6. Correction components
24.2.7. Tax administration
24.2.8. Protection of taxpayers
24.2.9. Examples

24.3. Real estate transfer taxation
24.3.1. Basic characteristics

613
613
614
614

615
615
618
620
620
623
625
625
627
628

629
629

xxvii



Table of Contents

24.3.2. Taxpayer 629
24.3.3. Tax base 629
24.3.4. Tax rates 630
24.3.5. Correction components 630
24.3.6. Tax administration 630
24.3.7. Value added tax in relation to property transfers 631

Wealth tax

Inheritance and gift taxation 631

24.6. Capital gains tax (PIT and CIT) and real property 632

24.7. State policy, challenges and future developments 
in property taxation 632

24.7.1. Challenges in property taxation 632
24.7.2. Environmental and social approaches 635
24.7.3. Future of property taxes 635

Chapter 25: Lithuania 
Vilma Vildziunaite

25.1. Constitutional and theoretical aspects of real estate
taxes 637

25.1.1. Definition of property taxes 637
25.1.2. Role and function of property taxes 638
25.1.3. Equity and fairness issues in property taxation 639

25.2. Recurrent real estate tax design 641
25.2.1. History and basic characteristics 641
25.2.2. Taxpayer 644
25.2.3. Object of taxation 644
25.2.4. Tax base 645
25.2.5. Tax rates 646
25.2.6. Correction components 648
25.2.7. Tax administration 649
25.2.8. Protection of taxpayers 650
25.2.9. Examples 651

25.3. Real estate transfer taxation 652
25.3.1. Basic characteristics 652
25.3.2. Taxpayer 652

xxviii



Table of Contents

25.3.3. Tax base 652
25.3.4. Tax rates 652
25.3.5. Collection components 652
25.3.6. Tax administration 653
25.3.7. Value added tax in relation to property transfers 653

25.4. Wealth tax 654

25.5. Inheritance and gift taxation /654
25.5.1. General characteristics 654
25.5.2. Specifics 655

25.6. Capital gains tax (PIT and CIT) and real property 656

25.7. State policy, challenges and future developments 658
25.7.1. Challenges in property taxation 658
25.7.2. Environmental and social approaches 660
25.7.3. Future of property taxes 661

Chapter 26: Luxembourg 663
Werner Haslehner

26.1. Constitutional and theoretical aspects of real estate
taxes 663

26.1.1. Definition of property taxes 663
26.1.2. Role and function of property taxes 664
26.1.3. Equity and fairness issues in property taxation 666

26.2. Recurrent real estate tax design 667
26.2.1. History and basic characteristics 667
26.2.2. Taxpayer 669
26.2.3. Object of taxation 670
26.2.4. Tax base 672
26.2.5. Tax rates 673
26.2.6. Correction components 674
26.2.7. Tax administration 675
26.2.8. Protection of taxpayers 675
26.2.9. Examples 676

26.3. Real estate transfer taxation 677
26.3.1. Basic characteristics 677
26.3.2. Taxpayer 677

xxix



Table of Contents

26.3.3. Tax base 677
26.3.4. Tax rates 678
26.3.5. Correction components 678
26.3.6. Tax administration 679
26.3.7. Value added tax in relation to property transfers 680

26.4. Wealth tax 681
•26.4.1. General characteristics 681

26.4.2. Taxpayer 681
26.4.3. Object of taxation 682
26.4.4. Tax administration 683

26.5. Inheritance and gift taxation 683
26.5.1. General characteristics 683
26.5.2. Specifics 684

26.6. Capital gains tax (PIT and CIT) and real property 685

26.7. State policy, challenges, and future developments 686
26.7.1. Challenges in property taxation 686
26.7.2. Environmental and social approaches 687
26.7.3. Future of property taxes 687

Chapter 27: Netherlands 691
Arjen Schep

27.1. Constitutional and theoretical aspects of real estate
taxes 691

27.1.1. Definition of property taxes 691
27.1.2. Role and function of property taxes 693
27.1.3. Equity and fairness issues in property taxation 694

27.2. Recurrent real estate tax design 694
27.2.1. History and basic characteristics 694
27.2.2. Taxpayer 696
27.2.3. Object of taxation 696
27.2.4. Tax base 697
27.2.5. Tax rates 700
27.2.6. Correction components 701
27.2.7. Tax administration 703
27.2.8. Protection of taxpayers 704
27.2.9. Examples 705

XXX



Table of Contents

27.3. Real estate transfer taxation 706
27.3.1. Basic characteristics 706
27.3.2. Taxpayer 707
27.3.3. Tax base 707
27.3.4. Tax rates 709
27.3.5. Correction components 709
27.3.6. Tax administration 710
27.3.7. Value added tax in relation to property transfers 711

27.4. Wealth tax 711
27.4.1. General characteristics 711
27.4.2. Taxpayer 712
27.4.3. Object of taxation 712
27.4.4. Tax administration 712
27.4.5. Other wealth taxes 712

27.5. Inheritance and gift taxation 715
27.5.1. General characteristics 715
27.5.2. Specifics 716

27.6. Capital gains tax (PIT and CIT) and real property 718

27.7. State policy, challenges and future developments 718
27.7.1. Challenges in property taxation 718
27.7.2. Environmental and social approaches 718
27.7.3. Future of property taxes 719

Chapter 28: North Macedonia 721
Aleksandra Maksimovska Stojkova

28.1. Constitutional and theoretical aspects of real estate
taxes 721

28.1.1. Definition of property taxes 721
28.1.2. Role and function of property taxes 722
28.1.3. Equity and fairness issues in property taxation 723

28.2. Recurrent real estate tax design 724
28.2.1. History and basic characteristics 724
28.2.2. Taxpayer 727
28.2.3. Object of taxation 727
28.2.4. Tax base 728
28.2.5. Tax rates 730

xxxi



Table of Contents

28.2.6. Correction components 731
28.2.7. Tax administration 731
28.2.8. Protection of taxpayers 733
28.2.9. Examples 733

28.3. Real estate transfer taxation 734
28.3.1. Basic characteristics 734

: 28.3.2. Taxpayer 735
28.3.3. Tax base 736
28.3.4. Tax rates 736
28.3.5. Correction components 737
28.3.6. Tax administration 737
28.3.7. Value added tax in relation to property transfers 738

28.4. Wealth tax 739

28.5. Inheritance and gift taxation 739
28.5.1. General characteristics 739
28.5.2. Specifics 740

28.6. Capital gains tax (PIT and CIT) and real property 740

28.7. State policy, challenges and future developments 741
28.7.1. Challenges in property taxation 741
28.7.2. Environmental and social approaches 742
28.7.3. The future of property taxes 742

Chapter 29: Norway 745
Henrik Skar

29.1. Constitutional and theoretical aspects of real estate
taxes 745

29.1.1. Definition of property taxes 745
29.1.2. Role and function of property taxes 747
29.1.3. Equity and fairness issues in property taxation 749

29.2. Recurrent real estate tax design 750
29.2.1. History and basic characteristics 750
29.2.2. Taxpayer 753
29.2.3. Object of taxation 754
29.2.4. Tax base 755
29.2.5. Tax rates 756

xxxii



Table of Contents

29.2.6. Correction components 757
29.2.7. Tax administration 758
29.2.8. Protection of taxpayers 758
29.2.9. Examples 759

29.3. Real estate transfer taxation 760
29.3.1. Basic characteristics 760
29.3.2. Taxpayer 760
29.3.3. Tax base / 761
29.3.4. Tax rates 762
29.3.5. Correction components 762
29.3.6. Tax administration 763
29.3.7. Value added tax in relation to property transfers 764

29.4. Wealth tax 764
29.4.1. General characteristics 764
29.4.2. Taxpayers 765
29.4.3. Object of taxation 766
29.4.4. Tax administration 768
29.4.5. Other wealth taxes 768

29.5. Inheritance and gift taxation 768

29.6. Capital gains tax (PIT and CIT) and real property 769

29.7. State policy, challenges and future developments 770
29.7.1. Challenges in property taxation 770
29.7.2. Environmental and social approaches 772
29.7.3. Future of property taxes 772

Chapter 30: Poland 775
Ewa Prejs

30.1. Constitutional and theoretical aspects of real estate
taxes 775

30.1.1. Definition of property taxes 775
30.1.2. Role and function of property taxes 776
30.1.3. Equity and fairness issues in property taxation 776

30.2. Recurrent real estate tax design 777
30.2.1. History and basic characteristics 777
30.2.2. Taxpayer 779

xxxiii



Table of Contents

30.2.3. Object of taxation
30.2.4. Tax base
30.2.5. Tax rates
30.2.6. Correction components
30.2.7. Tax administration
30.2.8. Protection of taxpayers
30.2.9. Examples

30.3. Real estate transfer taxation
30.3.1. Basic characteristics
30.3.2. Taxpayer
30.3.3. Tax base
30.3.4. Tax rates
30.3.5. Correction components
30.3.6. Tax administration
30.3.7. Value added tax in relation to property transfers

30.4. Wealth tax

30.5. Inheritance and gift taxation
30.5.1. General characteristics
30.5.2. Specifics

30.6. Capital gains tax (PIT and CIT) and real property

30.7. State policy, challenges and future developments
30.7.1. Challenges in property taxation
30.7.2. Environmental and social approaches
30.7.3. Future of property taxes

Chapter 31: Portugal
Maria do Rosario Anjos

31.1. Constitutional and theoretical aspects of real estate 
taxes

31.1.1. Definition of property taxes
31.1.2. Role and function of property taxes
31.1.3. Equity and fairness issues in property taxation

31.2. Recurrent real estate tax design
31.2.1. History and basic characteristics
31.2.2. Taxpayer

780
782
783
784
785
787
788

789
789
789
790
791
791
792
792

793

794
794
795

795

797
797
798
799

801

801
801
803
804

807
807
809

xxxiv



Table of Contents

31.2.3. Object of taxation 809
31.2.4. Tax base 811
31.2.5. Tax rates 812
31.2.6. Correction components 813
31.2.7. Tax administration 814
31.2.8. Protection of taxpayers 815
31.2.9. Examples 816

31.3. Real estate transfer taxation 817
31.3.1. Basic characteristics 817
31.3.2. Taxpayer 817
31.3.3. Tax base 817
31.3.4. Tax rates 818
31.3.5. Con°ection components 819
31.3.6. Tax administration 820
31.3.7. Value added tax in relation to property transfers 821

31.4. Wealth tax 822

31.5. Inheritance and gift taxation 823
31.5.1. General characteristics 824
31.5.2. Specifics 824

31.6. Capital gains tax (PIT and CIT) and real property 824

31.7. State policy, challenges and future developments 824
31.7.1. Challenges in property taxation 824
31.7.2. Environmental and social approaches 825
31.7.3. Future of property taxes 825

Chapter 32: Romania 827
Mihaela Tofan and Cosmin Flavius Costas

32.1. Constitutional and theoretical aspects of real estate 
taxes 827

32.1.1. Definition of property taxes 827
32.1.2. Role and function of property taxes 827
32.1.3. Equity and fairness issues in property taxation 828

32.2. Recurrent real estate tax design 829
32.2.1. History and basic characteristics 829
32.2.2. Taxpayer 830

XXXV



Table of Contents

Object of taxation
Tax base
Tax rates
Correction components
Tax administration 
Protection of taxpayers 
Examples

32.3. Real estate transfer taxation
32.3.1. Basic characteristics
32.3.2. Taxpayer
32.3.3. Tax base
32.3.4. Tax rates
32.3.5. Correction components
32.3.6. Tax administration
32.3.7. Value added tax in relation to property transfers

Wealth tax 
General characteristics 
Taxpayer
Object of taxation
Tax administration

831
832
833
834
835
835
836

837
837
838
839
839
840
841
841

32.5. Inheritance and gift taxation 844
32.5.1. General characteristics 844

Specifics

32.6. Capital gains tax (PIT and CIT) and real property 844

32.7. State policy, challenges and future developments 847
32.7.1. Challenges in property taxation 847
32.7.2. Environmental and social approaches 848
32.7.3. Future of property taxes 848

Chapter 33: Serbia
Gordana Ilic Popov and Cvjetana
Cvjetkovic Ivetic

33.1. Constitutional and theoretical aspects of real estate
taxes 849

33.1.1. Definition of property taxes 849

xxxvi



Table of Contents

33.1.2. Role and function of property taxes 850
33.1.3. Equity and fairness issues in property taxation 851

33.2. Recurrent real estate tax design 852
33.2.1. History and basic characteristics 852
33.2.2. Taxpayer 853
33.2.3. Object of taxation 853
33.2.4. Tax base 854
33.2.5. Tax rates 855
33.2.6. Correction components 856
33.2.7. Tax administration 857
33.2.8. Protection of taxpayers 858
33.2.9. Examples 858

33.3. Real estate transfer taxation 859
33.3.1. Basic characteristics 859
33.3.2. Taxpayer 860
33.3.3. Tax base 860
33.3.4. Tax rates 861
33.3.5. Correction components 861
33.3.6. Tax administration 862
33.3.7. Value added tax in relation to property transfers 863

33.4. Wealth tax 864

33.5. Inheritance and gift taxation 864
33.5.1. General characteristics 864
33.5.2. Specifics 865

33.6. Capital gains tax (PIT and CIT) and real property 866

33.7. State policy, challenges and future developments 867
33.7.1. Challenges in property taxation 867
33.7.2. Environmental and social approaches 867
33.7.3. Future of property taxes 868

Chapter 34: Slovak Republic 869
Anna Vartasova and Miroslav Strkolec

34.1. Constitutional and theoretical aspects of real estate
taxes 869

34.1.1. Definition of property taxes 869

xxxvii



Table of Contents

34.1.2. Role and function of property taxes
34.1.3. Equity and fairness issues in property taxation

34.2. Recurrent real estate tax design
34.2.1. History and basic characteristics
34.2.2. Taxpayer
34.2.3. Object of taxation
34.2.4. Tax base
34.2.5. Tax rates
34.2.6. Correction components
34.2.7. Tax administration
34.2.8. Protection of taxpayers
34.2.9. Examples

34.3. Real estate transfer taxation
34.3.1. Basic characteristics
34.3.2. Taxpayer
34.3.3. Tax base
34.3.4. Tax rates
34.3.5. Correction components
34.3.6. Tax administration
34.3.7. Value added tax in relation to property transfers

34.4. Wealth tax
34.4.1. General characteristics
34.4.2. Taxpayer
34.4.3. Object of taxation
34.4.4. Tax administration
34.4.5. Other wealth taxes

34.5. Inheritance and gift taxation
34.5.1. General characteristics
34.5.2. Specifics

34.6. Capital Gains Tax (PIT and CIT) and real property

34.7. State policy, challenges and future developments
34.7.1. Challenges in property taxation
34.7.2. Environmental and social approaches
34.7.3. Future of property taxes

870
871

872
872
873
874
876
877
878
879
880
881

882
882
883
883
883
883
884
884

885
885
886
886
886
886

887
887
887

887

889
889
890
890

xxxviii



Table of Contents

Chapter 35: Slovenia 891
Katja Stemberger Brizani and Polonca Kovac

35.1. Constitutional and theoretical aspects of real estate
taxes 891

35.1.1. Definition of real estate taxes 891
35.1.2. Role and function of real estate taxes 894
35.1.3. Equity and fairness issues in property taxation 895

35.2. Recurrent real estate tax design 896
35.2.1. History and basic characteristics 896
35.2.2. Taxpayer 897
35.2.3. Object of taxation 898
35.2.4. Tax base 900
35.2.5. Tax rates 901
35.2.6. Correction components 902
35.2.7. Tax administration 902
35.2.8. Protection of taxpayers 903
35.2.9. Examples 904

35.3. Real estate transfer taxation 906
35.3.1. Basic characteristics 906
35.3.2. Taxpayer 906
35.3.3. Tax base 907
35.3.4. Tax rates 907
35.3.5. Correction components 907
35.3.6. Tax administration 908
35.3.7. Value added tax in relation to real estate transfers 909

35.4. Wealth tax 909
35.4.1. General characteristics 909
35.4.2. Taxpayer 910
35.4.3. Object of taxation 910
35.4.4. Tax administration 912
35.4.5. Other wealth taxes 912

35.5. Inheritance and gift taxation 912
35.5.1. General characteristics 912
35.5.2. Specifics 913

35.6. Capital gains tax (PIT and CIT) and real estate 914

xxxix



Table of Contents

35.7. State policy, challenges and future developments
35.7.1. Challenges in real estate taxation
35.7.2. Environmental and social approaches
35.7.3. Future of real estate taxes

Chapter 36: Spain
Juan Enrique Varona Alabern

36.1. Constitutional and theoretical aspects of real estate 
taxes

36.1.1. Definition of property taxes
36.1.2. Role and function of property taxes
36.1.3. Equity and fairness issues in property taxation

36.2. Recurrent real estate tax design
36.2.1. History and basic characteristics
36.2.2. Taxpayer
36.2.3. Object of taxation
36.2.4. Tax base
36.2.5. Tax rates
36.2.6. Correction components
36.2.7. Tax administration
36.2.8. Protection of taxpayers
36.2.9. Examples

36.3. Real estate transfer taxation
36.3.1. Basic characteristics
36.3.2. Taxpayer
36.3.3. Tax base
36.3.4. Tax rates
36.3.5. Correction components
36.3.6. Tax administration
36.3.7. Value added tax in relation to property transfers

36.4. Wealth tax
36.4.1. General characteristics
36.4.2. Taxpayer
36.4.3. Object of taxation
36.4.4. Tax administration
36.4.5. Other wealth taxes

916
916
917
918

919

919
919
920
920

922
922
924
924
925
926
926
928
928
929

930
930
931
931
933
934
934
934

935
935
936
936
938
938

xl



Table of Contents

36.5. Inheritance and gift taxation 939
36.5.1. General characteristics 939
36.5.2. Specifics 940

36.6. Capital gains tax (PIT and CIT) and real property 941

36.7. State policy, challenges and future developments 944
36.7.1. Challenges in property taxation 944
36.7.2. Environmental and social approaches 945
36.7.3. Future of property taxes 946

Chapter 37: Sweden
Peter Melz

947

O

Constitutional and theoretical aspects of real estate 
taxes
Definition of property taxes
Role and function of property taxes
Equity and fairness issues in property taxation

947
947

949

Recurrent real estate tax design 
History and basic characteristics 
Taxpayer
Object of taxation
Tax base
Tax rates
Correction components
Tax administration
Protection of taxpayers
Examples

951

Real estate transfer taxation
Basic characteristics
Taxpayer
Tax base
Tax rates
Correction components
Tax administration
Value added tax in relation to property transfers

960
960
960
961
961
961
961
961

Wealth tax

xli



Table of Contents

37.5. Inheritance and gift taxation 962

37.6. Capital gains tax (PIT and CIT) and real property 963

37.7. State policy, challenges and future developments 965
37.7.1. Challenges in property taxation 965
37.7.2. Environmental and social approaches 966

: 37.7.3. Future of property taxes 967

Chapter 38: Switzerland 969
Patrick Bieri, Natalja Ezzaini and Rene Matteotti

38.1. Constitutional and theoretical aspects of real estate
taxes 969

38.1.1. Definition of property taxes 970
38.1.2. Role and function of property taxes 971
38.1.3. Equity and fairness issues in property taxation 973

38.2. Recurrent real estate tax design 975
38.2.1. History and basic characteristics 975
38.2.2. Taxpayer 976
38.2.3. Object of taxation 976
38.2.4. Tax base 978
38.2.5. Tax rates 979
38.2.6. Correction components 979
38.2.7. Tax administration 980
38.2.8. Protection of taxpayers 981
38.2.9. Examples 981

38.3. Real estate transfer taxation 982
38.3.1. Basic characteristics 982
38.3.2. Taxpayer 983
38.3.3. Tax base 983
38.3.4. Tax rates 984
38.3.5. Correction components 984
38.3.6. Tax administration 985
38.3.7. Value added tax in relation to property transfers 986

38.4. Wealth tax 987
38.4.1. General characteristics 987
38.4.2. Taxpayer 987
38.4.3. Object of taxation 988

xlii



Table of Contents

38.4.4. Tax administration 989
38.4.5. Other wealth taxes 989

38.5. Inheritance and gift taxation 990
38.5.1. General characteristics 990
38.5.2. Specifics 991

38.6. Capital gains tax (PIT and CIT) and real property 992

38.7. State policy, challenges, and future developments 995
38.7.1. Challenges in property taxation 995
38.7.2. Environmental and social approaches 996
38.7.3. Future of property taxes 996

Chapter 39: Turkiye 999
Billur Yalti

39.1. Constitutional and theoretical aspects of real estate
taxes 999

39.1.1. Definition of property taxes 999
39.1.2. Role and function of property taxes 1001
39.1.3. Equity and fairness issues in property taxation 1003

39.2. Recurrent real estate tax design 1004
39.2.1. History and basic characteristics 1004
39.2.2. Taxpayer 1005
39.2.3. Object of taxation 1005
39.2.4. Tax base 1006
39.2.5. Tax rates 1009
39.2.6. Correction components 1009
39.2.7. Tax administration 1011
39.2.8. Protection of taxpayers 1012
39.2.9. Examples 1013

39.3. Real estate transfer taxation 1014
39.3.1. Basic characteristics 1014
39.3.2. Taxpayer 1014
39.3.3. Tax base 1014
39.3.4. Tax rates 1015
39.3.5. Correction components 1015
39.3.6. Tax administration 1015
39.3.7. Value added tax in relation to property transfers 1015

xliii



Table of Contents

39.4. Wealth tax

Inheritance and gift taxation 
General characteristics
Specifics

39.6. Capital gains tax (PIT and CIT) and real property

39.7. State policy, challenges and future developments
39.7.1. Challenges in property taxation
39.7.2. Environmental and social approaches
39.7.3. Future of property taxes

Chapter 40: Ukraine
Danylo Getmantsev

40.1. Constitutional and theoretical aspects of real estate 
taxes

40.1.1. Definition of property taxes
40.1.2. Role and function of property taxes
40.1.3. Equity and fairness issues in property taxation

40.2. Recurrent real estate tax design
40.2.1. History and basic characteristics
40.2.2. Taxpayer
40.2.3. Object of taxation
40.2.4. Tax base
40.2.5. Tax rates
40.2.6. Correction components
40.2.7. Tax administration
40.2.8. Protection of taxpayers
40.2.9. Examples

40.3. Real estate transfer taxation
40.3.1. Basic characteristics
40.3.2. Taxpayer
40.3.3. Tax base
40.3.4. Tax rates
40.3.5. Correction components
40.3.6. Tax administration
40.3.7. Value added tax in relation to property transfers

1016

1017
1017
1017

1018

1019
1019
1019
1020

1021

1021
1021
1022
1023

1025
1025
1027
1027
1027
1028
1029
1031
1032
1033

1034
1034
1034
1035
1035
1036
1037
1038

xliv



Table of Contents

40.4. Wealth tax 1038
40.4.1. General characteristics 1038
40.4.2. Taxpayer 1039
40.4.3. Object of taxation 1039
40.4.4. Tax administration 1039
40.4.5. Other wealth taxes 1040

40.5. Inheritance and gift taxation 1040
40.5.1. General characteristics 1040
40.5.2. Specifics 1040

40.6. Capital gains tax (PIT and CIT) and real property 1041

40.7. State policy, challenges and future developments 1041
40.7.1. Challenges in property taxation 1041
40.7.2. Environmental and social approaches 1042
40.7.3. Future of property taxes 1042

Chapter 41: United Kingdom 1045
William McCluskey

41.1. Constitutional and theoretical aspects of real estate
taxes 1045

41.1.1. Definition of property taxes 1045
41.1.2. Role and function of property taxes 1048
41.1.3. Equity and fairness issues in property taxation 1048

41.2. Recurrent real estate tax design 1050
41.2.1. History and basic characteristics 1050
41.2.2. Taxpayer 1052
41.2.3. Object of taxation 1052
41.2.4. Tax base 1053
41.2.5. Tax rates 1053
41.2.6. Correction components 1054
41.2.7. Tax administration 1055
41.2.8. Protection of taxpayers 1057
41.2.9. Examples 1057

41.3. Real estate transfer taxation 1057
41.3.1. Basic characteristics 1057
41.3.2. Taxpayer 1059
41.3.3. Tax base 1059

xlv



Table of Contents

41.3.4. Tax rates 1059
41.3.5. Correction components 1060
41.3.6. Tax administration 1061
41.3.7. Value added tax in relation to property transfers 1062

41.4. Wealth tax 1063

41.5. Inheritance and gift taxation 1063
41.5.1. General characteristics 1063
41.5.2. Specifics 1064

41.6. Capital gains tax (PIT and CIT) and real property 1066

41.7. State policy, challenges and future developments 1067
41.7.1. Challenges in property taxation 1067
41.7.2. Environmental and social approaches 1069
41.7.3. Future of property taxes 1069

Chapter 42: United States 1073
Semida Munteanu and Sydney Zelinka

42.1. Constitutional and theoretical aspects of real estate
taxes 1073

42.1.1. Definition of property taxes 1073
42.1.2. Role and function of property taxes 1074
42.1.3. Equity and fairness issues in property taxation 1075

42.2. Recurrent real estate tax design 1076
42.2.1. History and basic characteristics 1076
42.2.2. Taxpayer 1078
42.2.3. Object of taxation 1078
42.2.4. Tax base 1079
42.2.5. Tax rates 1081
42.2.6. Correction components 1082
42.2.7. Tax administration 1083
42.2.8. Protection of taxpayers 1084
42.2.9. Examples 1085

42.3. Real estate transfer taxation 1087
42.3.1. Basic characteristics 1087
42.3.2. Taxpayer 1088
42.3.3. Tax base 1089

xlvi



Table of Contents

42.3.4. Tax rates 1089
42.3.5. Correction components 1091
42.3.6. Tax administration 1092
42.3.7. Value added tax in relation to property transfers 1092

42.4. Wealth tax 1092

42.5. Inheritance and gift taxation 1 1093
42.5.1. General characteristics 1093
42.5.2. Specifics 1093

42.6. Capital gains tax (PIT and CIT) and real property 1093

42.7. State policy, challenges and future developments 1094
42.7.1. Challenges in property taxation 1094
42.7.2. Environmental and social approaches 1095
42.7.3. Future of property taxes 1095

Part IV 
Annex

Annex

Standardized Questionnaire: Taxing Real Estate (Ownership) 1099

xlvii


