
This 6th edition of Global Shift has been completely revised and 
updated using the latest available sources. Each chapter has been 
extensively rewritten and new chapters introduced to take account 
o f recent empirical developments, new ideas on production, 
distribution, and consumption in the global economy and the 
implications of the global financial crisis.

The now standard work on economic globalization provides:

• the most comprehensive and up-to-date explanation of economic 
globalization available, examining the role o f transnational 
corporations, states, labour, consumers, and organizations in 
civil society and the power relations between them

• a clear guide to how the global economy is being transformed 
through the operation o f global production networks 
involving transnational corporations, states and interest 
groups and technology

• detailed discussion o f d iffe ren t theories o f economic 
globalization

• a new chapter on the environmental impacts of globalizing 
processes

• extended discussion of problems and institutions of global 
governance in the context of the global economic crisis and of 
the role of corporate social responsibility

• broadened sectoral case studies including a new case study 
on resource-extractive industries, and an extended chapter on 
financial and advanced business services.

The extensive use of graphics, lack of jargon and clear definition 
of terms, makes Global Shift the key resource on economic 
globalization in the social science literature.

/  A magnificent achievement... an essential companion for anyone 
® concerned to understand the rapid geographical shifts occurring 

in the world's economic power relations in these stressful and 
troubled times.'

David Harvey, CUNY Graduate Center, New York

/  A masterful new edition o f a masterful text. Once again, 
■ Peter Dicken is at the cutting edge of the analysis of economic 

globalization and global trends. Global Shift is the authoritative 
text on these issues.

David Held, Centre fo r  the Study o f Global Governance, LSE

/  'Global Shift, 6th ed/t/on, continues to deconstruct globalization to 
*  show that distance (economic geography) still matters... In short, 

economic geography and international business are closely aligned 
in their approach to globalization.’

Alan Rugman, Henley Business School, University o f Reading

PETER DICKEN is Emeritus Professor, 
University o f Manchester, UK

i S
. - Щ  ^
ý i É k  ŕ*.» -

‘ * ' \ - W
- ' ».

companion к
website

ISBN: 4 7 ü - l -ö 4 4 E G -7 b 7 -b

/  О  z u / o / o

www.sagepub.co.uk/dicken

www.sagepublications.com
у щ р у  Los Angeles • London • New Delhi •  Singapore • Washington DC

Cover image © NASA | Cover design by Wendy Scott

f i
.-íl

Ф
^
V . .

щ
щщШрЯ
щы1

http://www.sagepub.co.uk/dicken
http://www.sagepublications.com


Contents

List of Abbreviations xv
Preface to the Sixth Edition xviii
About the Companion Website xxii

1 Introduction: Questioning ‘Globalization’ 1
What in the world is going on? 1
Conflicting perspectives on ‘globalization’ 4
Grounding ‘globalization’: geography really does matter 6

PART ONE THE SHIFTING CONTOURS OF THE
GLOBAL ECONOMY 11

2 Global Shift: Changing Geographies of the Global Economy 13
What’s new? The imprint of past geographies 14
Roller-coasters and interconnections 16
The changing contours of the global economic map:

global shifts in production, trade and FDI 24
The dynamic global economic map 47

PART TWO PROCESSES OF GLOBAL SHIFT 49

3 Tangled Webs: Unravelling Complexity in the Global Economy 51
An analytical point of entry 51
Institutional macro-structures of the global economy 54
Global production networks 56
Even in a globalizing world, economic activities are

geographically localized 69
Networks of networks 71

4 Technological Change: ‘Gales of Creative Destruction’ 75
Technology and economic transformation 76
Processes of technological change: an evolutionary perspective 76 
Time-space shrinking technologies 81
Technological innovations in products and processes 97
Geographies of innovation 102



xii Contents

5 Transnational Corporations: The Primary ‘Movers and
Shapers’ of the Global Economy 109
Why firms transnationalize 110
How firms transnationalize 116
TNCs as ‘networks within networks’ 121
Configuring the TNCs’ internal networks 127
TNCs within networks of externalized relationships 144
Perpetual change: reshaping TNCs’ internal and external networks 158 
The myth of the ‘global’ corporation 162

6 The State Really Does Matter 169
The state is dead’ -  oh no it isn’t! 170
States as containers 172
States as regulators 178
States as competitors 199
States as collaborators 202

7 The Uneasy Relationship between TNCs and States:
Dynamics of Conflict and Collaboration 221
The ties that bind 221
Bargaining processes between TNCs and states 225

PART THREE THE PICTURE IN DIFFERENT ECONOMIC
SECTORS 241

8 ‘Making Holes in the Ground’: The Extractive Industries 243
Beginning at the beginning 243
Production circuits in the extractive industries 245
Global shifts in the extractive industries 247
Volatile demand 251
Technologies of exploring, extracting, refining, distributing 253
The centrality of state involvement in the extractive industries 255 
Corporate strategies in the extractive industries 260
Resources, reserves and futures 266

9 ‘We Are What We Eat’: The Agro-Food Industries 270
Transformation of the food economy: the ‘local’ becomes ‘global’ 270 
Agro-food production circuits 272
Global shifts in the agro-food industries 275
Consumer choices -  and consumer resistances 279
Transforming technologies in agro-food production 282
The role of the state 285
Corporate strategies in the agro-food industries 288

10 ‘Fabric-ating Fashion’: The Clothing Industries 301
Changing rules 302
The clothing production circuit 302



Contents xiii

Global shifts in the clothing industries 304
Changing patterns of consumption 306
Production costs and technology 308
The role of the state and the Multi-Fibre Arrangement 312
Corporate strategies in the clothing industries 314
Regionalizing production networks in the clothing industries 322

11 ‘Wheels of Change’: The Automobile Industry 331
All change? 331
The automobile production circuit 332
Global shifts in automobile production and trade 334
Changing patterns of consumption 337
Technological change in the automobile industry 339
The role of the state 342
Corporate strategies in the automobile industry 344
Regionalizing production networks in the automobile industry 356

12 ‘Making the World Go Round’: Advanced Business
Services -  Especially Finance 367
The centrality of advanced business services 368
The structure of advanced business services 369
Dynamics of the markets for advanced business services 372
Technological innovation and advanced business services 373
The role of the state: regulation, deregulation, reregulation 377
Corporate strategies in advanced business services 380
Geographies of advanced business services 390

13 ‘Making the Connections, Moving the Goods’:
Logistics and Distribution Services 399
Taking distribution for granted 399
The structure of logistics and distribution services 400
The dynamics of the market for logistics services 403
Technological innovation and logistics and distribution services 404 
The role of the state: regulation and deregulation of logistics and 

distribution services 410
Corporate strategies in logistics and distribution services 413
Logistics ‘places’: key geographical nodes on the global logistics map 423

PART FOUR WINNING AND LOSING IN THE GLOBAL
ECONOMY 427

14 Capturing Value’ within Global Production Networks 429
Placing places in GPNs 429
Creating, enhancing and capturing value in GPNs 432
Upgrading (or downgrading) of local economies within GPNs 433



XIV Contents

15 ‘Destroying Value’: Environmental Impacts of Global
Production Networks 454
Production-distribution-consumption as a system of materials

flows and balances 454
Disturbing the delicate balance of life on earth: damaging the

earth’s atmosphere 457
Fouling the nest: creating and disposing of waste 467

16 Winning and Losing: Where You Live Really Matters 475
Location matters 476
Incomes and poverty 479
Where will the jobs come from? 492
Populations on the move 511

17 Making the World a Better Place 524
Global shifts: pasts and futures 525
The best of all possible worlds’? 528
TNCs and corporate social responsibility 530
States and issues of global governance 537
A better world 550

Bibliography 562
Index 594


