
Contents
About the Editors 

About the Authors 

Introduction

xi

xxiii

PARTI INTRODUCTION

- Bank Capital and Liquidity
Marc Farag, Damian Harland, Dan Nixon

2 ALM in the Context of Enterprise Risk Management
Koos Timmermans and Wessel Douma 
ING Group

PARTII INTEREST RATE RISK

The New Basel Standards on IRRBB and Their Implications for 
ALM
Roberto Virreira Zijderveld 
Standard Chartered Group

4 Measuring and Managing Interest Rate and Basis Risk
Giovanni Gentili, Nicola Santini 
European Investment Bank

: The Modelling of Non-Maturity Deposits
George Soulellis
Federal Home Loan Mortgage Corporation

- Modelling Non-Maturing Deposits with Stochastic Interest 
Rates and Credit Spreads
Andreas Bohn
The Boston Consulting Group

Managing Interest Rate Risk for Non-Maturity Deposits
Xlarije Elkenbracht-Huizing; Bert-Jan Nauta 
ABN AMRO; De Nederlandsche Bank

* Replication of Non-Maturing Products in a Low Interest Rate 
Environment
Florentina Paraschiv; Michael Schiirle
NTNU Business School; University of St Gallen

109

173



THE HANDBOOK OF ALM IN BANKING

9 Managing Mortgage Prepayment Risk on the Balance Sheet 237
Dick Boswinkel 
Wells Fargo

10 Considerations for ALM in Low and Negative Interest Rate
Environments 251
Thomas Becker, Raphael Bulut, Steve Uschmann 
Deutsche Bank

11 Credit Spreads 271
Raquel Bujalance, Oliver Burnage 
Santander

12 Hedge Accounting 287
Bernhard Wondrak 
TriSolutions GmbH

PART III LIQUIDITY RISK 311

13 Supervisory Views on Liquidity Regulation, Supervision and
Management 313
Patrick de Neef 
De Nederlandsche Bank

14 Measuring and Managing Liquidity and Funding Risk 327
Lennart Gerlagh, Marc Otto 
ABN AMRO

15 Managing Reserve Assets 347
Christian Buschmann 
Commerzbank AG

16 Instruments for Secured Funding 391
Federico Galizia; Giovanni Gentili
Inter-American Development Bank; European Investment Bank

17 Asset Encumbrance 423
Daniela Migliasso 
Intesa Sanpaolo

PART IV BALANCE-SHEET AND CAPITAL MANAGEMENT 449

18 Capital Management 451
Ralf Leiber 
Deutsche Bank

VI



CONTENTS

19 A Global Perspective on Stress Testing 477
Bernhard Kronfellner, Stephan Süß, Volker Vonhoff 
The Boston Consulting Group

20 Reverse Stress Testing: Linking Risks, Earnings, Capital
and Liquidity -  A Process-Orientated Framework and Its 
Application to Asset-Liability Management 511
Michael Eichhorn; Philippe Mangold
Harz University of Applied Sciences; University of Basel

21 XVAs and the Holistic Management of Financial Resources 533
Massimo Baldi, Francesco Fede, Andrea Prampolini 
Banca IMI

22 Optimal Funding Tenors 551
Rene Reinbacher 
Barclays

23 Funds Transfer Pricing in the New Normal 583
Robert Schäfer, Pascal Vogt; Peter Neu 
The Boston Consulting Group; DZ Bank

24 Balance-Sheet Management with Regulatory Constraints 605
Andreas Bohn; Paolo Tonucci
The Boston Consulting Group; Commonwealth Bank of 
Australia .

Index 627


