CONTENTS

Summary of DevelopmeENLS IN 20L8........ccii e r e e e e e e s s e e e e aeaee e st e rr— i ——rrraaaaaeaasennaanrraaas 3
1 Macroeconomic Situation and External DeVelOpMENTS. ... ... 6
1.1 MaCIrOECONOMIC STEUGTION. .......eiiii ittt ettt e e e e e e s bbbt e s st e e e e e e s b b e e e e e e anbb e e e e s eannes 6
1.2 Monetary Policy and Foreign Exchange Market............c..uuviiiiiiiiiie et e e e 8
2 Placement of Funds On the Financial Markert...........c..uuiiiiiiiiiii e 10
3 Structure Of HOUSENOIA SAVINGS..........cccuiiiiiiiiiiiic e ee e e e e ae e e e e e ss et e abeareeeeaaeeeeesanannes 12
4 Institutional Aspects of the Financial Market.............coouiiiiii e 14
4.1 Number of Financial Market ENTITIES. ..........uviii i 14
4.2 GUATNANTEE SCNEIMES. ... .. ettt ettt e e ettt e e e e bbbt e e e e abtbe e e e e bbb eeeaeabbbeeeeeanbbeeaeeanns 16
4.3 FINANCIAL ATDITIATON . ... . uiiiiiiiiie ettt e e e e s e e s e bbbt re et e e e e e e e s aa s s sab bbb bt beeeaeaaaeeeeansanes 17
4.4 Economic Results and Number of Employees of Financial INnstitutions..........ccccccceeeoviviiiiiieeeecceeeee, 18
5 Credit institutions and Other Providers of ASSEtFINANCING...........oiiiiiiiiiiiiiie e 20
5.1 Main Developments in the BanKing SECLON...........cooiiiiiiiiiiiie e e e seaeer e e e e e e e e s e ennenes 20
5.2 Banking Sector Assets and the Credit Portfolio QUAality...........ccceeiiiiiiiiiii e 22
5.3 Economic Results and Profitability of the Banking SeCIOr ..o 24
54 INtErest Rate DEVEIOPIMENL. .....cooi ittt et e e e e et et e e e s et b be e e e e abbbeeeaeaannbaeaaeaas 25
55 Client Bank DePOSILS @8N0 LOGANS.........coiiiiiiriiieeiiiiie ettt e e e e e e et e s ne e e e nenes 27
5.6 Y Lo o F=To T 1Y/ = U == PSR 28
5.7 BUIlAING SAVINGS BANKS........iiiiiiiiiite ittt e e e e e s e e e 33
5.8 (@ =T 10 U T [T ] o L= T O TP UUPPRTTUPPPI 37
5.9 NON-Bank FINANCING PrOVIOEIS. .......uuiiiiiiiieee ittt e e e e e e e e e e e e e s s s et re e e e e e e aaeaeesaeanannnes 38
5.10  HOUSENOId INAEDIEANESS. ....coiiiiiii it e ettt et e e e e e e e e s sa bbb aeeeeeaaaaeeeeeananes 40
6 (O= o1 t= 1Y, F= 15 = PSR 42
6.1 Developments in Global Capital Markets. ... 42
6.2 Regulated and OTC Market in the Czech REPUDIIC.........ueuiiiiiiii e 43
6.3 Financing of Non-Financial Corporations by Long-Term BONdS...........cccoooiiiiiiiiiiiiieiiee e 46
6.4 Investment Firms and ASSet MaNAGEMENT.........cocuiiiii ittt e e 47
6.5 INVESTMENT FUNGS. ...t ettt e ettt e e e s b et e e e e s abbb e e e e e sabbeeeeeeannneeaesanes 48
7 [ 8= T g (o <P PP PP P PRPTPTRRTR 52
7.1 Development of Life and NON-LIfe INSUFANCE............oicueiiieiiiiiee ettt e e e e e e e e e e nnes 54
7.2 Economic Results of INSurance COMPANIES...........ccuuuiiiiiiieee e e s e e e e e e e e s sannr e 55
7.3 INSUrANCE INTEIMEAIALION. ... ..eeiiii ettt ettt e e e ettt e e e s ettt e e e e e nreteaesaanneeeeaeaas 55
8 PrIVate PeNSION SYSIBIM ... ittt et e e e e s e s e ettt te e et e aeeeesss s s neeteaeeeeeeeeeesssaasnnseaneneeaeeeeeens 57
8.1 Pension Management COMPANIES. .........uuii it eateiee et e e et ee e e st bbe e e e e s ateeeaeeantbeeaesaanbeeeaesannneeeeas 57
8.2 Supplementary Pension Insurance and Supplementary Pension SaviNgS.........ccccveeeeeiriiecvvveeeeeeeeeeeneens 58
9 Financial Market Activities of the MoF and FinancialMarket Legislation............cccccccceeeeiiiiiiiiiiiiiieeeeceeeen, 66
9.1 Ministry of Finance's Activities on the European LeVel..........ccovoiiiiiiiiiiie e 66
9.2 Ministry of Finance's Activities on an International Level............ccccevviieiee e 72
9.3 European Financial Market LegiSIatioN............oii ittt eeeee e 74
9.4 National Financial Market LegiSIatioN..............uvii i e e e e e e s reer e e eeeaee e s e e nnnnes 84
9.5 Non-Legislative Financial Market Activities of the MOF...............ooooi i 87
LS 0 Y = o] =2 USRI 89
LS 0 Y ] =T o 1= PSRRI 90
LISt OF SCREIMES....c e ettt ookttt e oo b bt e e e oo st b et e e s o abe et e e s s ab et e e e s aabbeeeaeaanbaeeeseannnes 90
List Of ACronyms and ADDIEVIATIONS. ...t e e e e e e s s b bbb e e e e e e e e e e e e s s arbrbeeeees 91
Appendix 1: Financial Market LegiSIatioN............cccuuiiiiiiiieiie st s e e e e e e e s s s e s e a e e eeaeeeeeanaans 94
Al.l  Cross-Sectoral Financial Market RegUIALIONS...........uiiiiiiiii e 94
Al.2  Capital Market Legislation...........c.uuviiiiiirieeneiiiiceeee e 95
Al.3 Banking Sector Legislation, Including Building Savings Schemes and Credit Unions............ccccccce...... 98
Al.4  Payment Services and Market Infrastructure LegisSIation............cccuveieeiiiiiiiiiiiiiiiiiieeeeee e 100
AlL5 Insurance and Private Pension Systems LegiSlation...........ccooiiiiiiiiiiiiiiieice e 101

Appendix 2: SUPPIEMENTANY TADIES. ... et e e ettt e e e s et e e e s enbe e e e e s snneeeens 103



