
BRIEF CONTENTS

List of figures xi
List of tables XV

List of Focus boxes xvii
About the authors xix
Preface XX

THE CORE

Introduction 3
1 A tour of the world 4
2 A tour of the book 27

The short run 53
3 The goods market 54
4 Financial markets: I 74
5 Goods and financial markets:

the IS-LM model 94
6 Financial markets II: the extended

IS-LM model 114

The medium run 143
7 The labour market 144
8 The Phillips curve, the natural rate of 

unemployment and inflation 165
9 From the short to the medium run: the 

IS-LM-PC model 186
10 The COVID economic crisis 207

The long run 227
11 The facts of growth 228
12 Saving, capital accumulation and output 247

13 Technological progress and growth 271
14 The challenges of growth 291

EXTENSIONS

Expectations 315
15 Financial markets and expectations 316
16 Expectations, consumption and investment 341
17 Expectations, output and policy 362

The open economy 383
18 Openness in goods and financial markets 384
19 The goods market in an open economy 404
20 Output, the interest rate and the exchange rate 424
21 Exchange rate regimes 444

Back to policy 469
22 Should policymakers be restrained? 470
23 Fiscal policy: a summing up 490
24 Monetary policy: a summing up 514

EPILOGUE 539
25 The story of macroeconomics 540

APPENDICES 555
Appendix 1 An introduction to national income

and product accounts 557
Appendix 2 A maths refresher 563
Appendix 3 An introduction to econometrics 568
Glossary 573
Symbols used in this book 584
Index 586
Publisher’s Acknowledgements 598


