
Brief Contents

^■■■^^^nwWvw^^MHrtt^MH^^BHRaBMMMNbB^B^B^^^B^B^^B^^wwawsawawa^BwwwBBnBnamBaMMaBaMMMaaaMMMaaHNHMMiMMAKMMaHHMMMaaaMMaHHHHHMMMHWBMMHMBaHHHHa^BHaBBVwvwawwaBBavwvwaHHBaHBvaBBBBWwwwawwww^BHaww^BBavMMB^MVwv^^H

7

Introduction 49 _________ -___ ________________
lldllllllllli=----=-==-=-------=-----------ce------e---s--en--a-s-----un-css----nn-ass-gte-s--s==-o-n-------=s--o---cs---e-cccscun-ss=occoce=ssssoe-em=ssssu-u=e=xas----s=-n----rss-=----ss--o--=s=s=--=css==----=ss-o-n-ss=-c-vo-=ssuu-sssseuuo-s

1 Why Study Money, Banking, and Financial Markets?............................................ 50
2 An Overview of the Financial System...................................................................... 70
3 What Is Money?.........................................................................................................97

Financial Markets 111
4 The Meaning of Interest Rates.............................................................................. 112
5 The Behavior of Interest Rates.............................................................................. 134
6 The Risk and Term Structure of Interest Rates...................................................... 165

PART 3

7 The Stock Market, the Theory of Rational Expectations, and the 
Efficient Market Hypothesis.......................................................

Financial Institutions 211

...189

8 An Economic Analysis of Financial Structure........................................................212
9 Banking and the Management of Financial Institutions.......................I............. 236

10 Economic Analysis of Financial Regulation............................................ I.............264
11 Banking Industry: Structure and Competition................................................. I....283
12 Financial Crises in Advanced Economies.............................................................. 315
13 Financial Crises in Emerging Market Economies 342

PART 4 Central Banking and the Conduct of Monetary Policy 365
1x0000000003000000000000000800098087x3000000000600000600-09.00085000900066690000.0888060058600090880000088660608808860000088806000038559000870888.10088888808000888500000.000580x68-02x550x003x655000

14
15
16
17

Central Banks...................................................................
The Money Supply Process............................................

Tools of Monetary Policy................................................
The Conduct of Monetary Policy: Strategy and Tactics

.366

.384

.409

.435

PART 5 IInternational Finance and Monetary Policy 467
Eseeaawal0wosb8egweweiesass2esogeetteeleeleuxoec0ease6ev7uuvvewsooow-e-oo-seescle6ecsssoiol0sili883skccisilrsesiRRsaal7iks,sEci0esol8uiW/scicxscsssoocia Hipou me—NopouNHa

PART 6

18 The Foreign Exchange Market........
19 The International Financial System

Monetary Theory 519

.468

.491

20 Quantity Theory, Inflation, and the Demand for Money.....................................520
21 The IS Curve..............................................................................................................538
22 The Monetary Policy and Aggregate Demand Curves......................................... 557
23 Aggregate Demand and Supply Analysis...............................................................572
24 Monetary Policy Theory.........................................................................................615
25 The Role of Expectations in Monetary Policy.......................................................642
26 Transmission Mechanisms of Monetary Policy.................................................... 661


