
Contents

Volume One

Preface, 1976, by George J. Stigler xi
Preface xv
Editor’s Introduction xix 
Introduction and Plan of the work I

Book I

Of the Causes of Improvement in the productive Powers of Labour, 
and of the Order according to which its Produce is naturally distributed 
among the different Ranks of the People 5

CHAPTER I

Of the Division of Labour 7

CHAPTER II

Of the Principle which gives Occasion to the Division of Labour 17 

CHAPTER III 

That the Division of Labour is Limited by the Extent of the Market 21

CHAPTER IV

Of the Origin and Use of Money 26

CHAPTER V

Of the Real and Nominal Price of Commodities, or of their Price in 
Labour, and their Price in Money 34

CHAPTER VI

Of the Component Parts of the Price of Commodities 53

CHAPTER VII

Of the Natural and Market Price of Commodities 62

CHAPTER VIII

Of the Wages of Labour 72
V



CONTENTS CONTENTS VU

CHAPTER IX

Of the Profits of Stock

CHAPTER X

Of Wages and Profit in the Different Employments of Labour and 
Stock

Part I* Inequalities arising from the Nature of the Employments 
themselves

Part II • Inequalities occasioned by the Policy of Europe

V
 

C
o

III

I12

132

CHAPTER XI

Of the Rent of Land

Part I • Of the Produce of Land which always affords Rent

Part II • Of the Produce of Land which sometimes does, and some
times does not afford Rent

Part III • Of the Variations in the Proportion between the respec
tive Values of that Sort of Produce which always affords Rent, and of 
that which sometimes does and sometimes does not afford Rent

Digression concerning the Variations in the Value of Silver during the 
Course of the Four last Centuries: First Period, 1350-1570
Second Period, 1570-1640

Third Period, 1637-1776

Variations in the Proportion between the respective Values of Gold 
and Silver

Grounds of the Suspicion that the Value of Silver still continues to 
decrease

Different Effects of the Progress of Improvement upon three differ
ent Sorts of rude Produce
First Sort

Second Sort

Third Sort

Conclusion of the Digression concerning the Variations in the Value 
of Silver

Effects of the Progress of Improvement upon the real Price of 
Manufactures

Conclusion of the Chapter

8
8

 

U
à
 

—

O
 

00

195

197

213
214

234

240

241

242

243

253

269

275

D
 O

Book II
Of the Nature, Accumulation, and Employment of Stock

Introduction
CHAPTER I

Of the Division of Stock

CHAPTER II

Of Money Considered as a particular Branch of the General Stock of the 
Society, or of the Expence of Maintaining the National Capital

CHAPTER III

Of the Accumulation of Capital, or of Productive and Unproductive 
Labour

CHAPTER IV

Of Stock Lent at Interest
CHAPTER V

Of the Different Employment of Capitals

Book III

Of the different Progress of Opulence in different Nations

CHAPTER I

Of the Natural Progress of Opulence

CHAPTER II

Of the Discouragement of Agriculture in the Ancient State of Europe 
after the Fall of the Roman Empire

CHAPTER III

Of the Rise and Progress of Cities and Towns, after the Fall of the 
Roman Empire

CHAPTER IV

How the Commerce of the Towns Contributed to the Improvement 
of the Country

Book IV

Of Systems of Political (Economy

Introduction

289

291

294

302

351

372

381

399

401

407 .

420

-432

447

449



viii CONTENTS Contents ix

CHAPTER I

Of the Principle of the Commercial or Mercantile System 450

CHAPTER II

Of Restraints upon the Importation from Foreign Countries of such 
Goods as can be Produced at Home 191

CHAPTER III

Of the extraordinary Restraints upon the Importation of Goods of 
almost all Kinds, from those Countries with which the Balance is 
supposed to be Disadvantageous 496

P Art I • Of the Unreasonableness of those Restraints even upon the 
Principles of the Commercial System 496

Digression concerning Banks of Deposit, particularly concerning 
that of Amsterdam 503
Part II • Of the Unreasonableness of those extraordinary Restraints 
upon other Principles

Volume Two

Book IV
CHAPTER IV

Of Drawbacks

CHAPTER V

Of Bounties

Digression concerning the Corn Trade and Corn Laws

CHAPTER VI

Of Treaties of Commerce

CHAPTER VII

Of Colonies

Part I • Of the Motives for establishing new Colonies

Part II • Causes of the Prosperity of new Colonies

3

IO

29

53

66
66

75
Part III • Of the Advantages wluch Europe has derived from the 
Discovery of America, and from that of a Passage to the East Indies by 
the Cape of Good Hope 103

CHAPTER VIII

Conclusion of the Mercantile System 159

CHAPTER IX

Of the Agricultural Systems, or of those Systems of Political CEconomy, 
which Represent the Produce of Land as either the Sole or the Principal 
Source of the Revenue and Wealth of Every Country 182

Book V
Of the Revenue of the Sovereign or Commonwealth

CHAPTER I

Of the Expences of the Sovereign or Commonwealth 213

Part I • Of the Expence of Defence 213
Part II • Of the Expence of Justice 231
Part III • Of the Expence of public Works and public Institutions 244 

ARTICLE 1st • Of the public Works and Institutions for facilitating 
the Commerce of the Society 245

ist, For facilitating the general Commerce of the Society 245.
2dly, For facilitating particular Branches of Commerce 253

Article 2d • Of the Expence of the Institutions for the Education 
ofYouth 282

Article 3d • Of the Expence of the Institutions for the Instruction 
of People of all Ages 309
Part IV • Of the Expence of supporting the Dignity of the Sovereign 338 
Conclusion of the Chapter 338

CHAPTER II

Of the Sources of the General or Public Revenue of the Society 341

Part I • Of the Funds or Sources of Revenue which may peculiarly 
belong to the Sovereign or Commonwealth 341

Part II • Of Taxes 349
Article Ist • Taxes upon Rent. Taxes upon the Rent of Land 352 

Taxes which are proportioned, not to the Rent, but to the Produce 
of Land 362
Taxes upon the Rent of Houses 366



X CONTENTS

Article 2d • Taxes upon Profit, or upon the Revenue arising from
Stock 373

Taxes upon the Profit of particular Employments 379

Appendix to Articles 1st and 2d • Taxes upon the capital
Value of Lands, Houses, and Stock 386

Article 3d • Taxes upon the Wages of Labour 392

Article 4th • Taxes which, it is intended, should fall indifferently 
upon every different Species of Revenue 396

Capitation Taxes 396

Taxes upon consumable Commodities 399

CHAPTER III

Of Public Debts
Appendix on the Herring Bounty

441

491Index I* Subjects

Index II • Authorities C
O
 

OV

[From ‘Introduction and Plan of the Work’ in vol. i. to ‘Public Debts’ 
above, the Contents are printed in the present edition as they appeared in 
eds. 3-5. Eds. I and 2 neither enumerate the chapter ‘Conclusion of the 
Mercantile System,’ nor divide Bk. V., ch. i., Pt. iii., Art. 1st into sections, 
since the chapter and one of the two sections appeared first in ed. 3. Eds. 
I and 2 also read ‘Inequalities in Wages and Profits arising from the Nature 
of the different Employments of both’ at Bk. I., ch. x., Pt. 1.]


