
Brief Contents

PART 1 GETTING ACQUAINTED WITH
ECONOM ICS 1

1 What Is Economics? 2
2 The Use and Misuse of Graphs 18
3 Scarcity and Choice: The Economic 

Problem 33
4 Supply and Demand: An Initial Look 50

PART 2 THE MACROECONOMY: AGGREGATE
SUPPLY AND DEMAND 75

5 The Realm of Macroeconomics 76
6 Unemployment and Inflation: The Twin Evils 

of Macroeconomics 92
7 Income and Spending: The Powerful 

Consumer 116
8 Demand-Side Equilibrium: Unemployment or 

Inflation? 142
9 Changes on the Demand Side: Multiplier 

Analysis 163
10 Supply-Side Equilibrium: Unemployment and 

Inflation? 176

PART 3 FISCAL AND MONETARY POLICY 197

11 Fiscal Policy and Supply-Side Economics 198
12 Money and the Banking System 223
13 Monetary Policy and the National 

Economy 245
14 The Debate over Monetary Policy
15 Budget Deficits and the National Debt: Fact 

and Fiction 295
16 The Trade-Off between Inflation and 

Unemployment 321

PART 4 THE UNITED STATES IN THE WORLD 
ECONOMY 349

17 Productivity and Growth in the Wealth of 
Nations 350

18 International Trade and Comparative 
Advantage 368

19 The International Monetary System: Order or 
Disorder? 393

20 Macroeconomics in a World Economy 416

PART 5 ESSENTIALS OF MICROECONOMICS: 
CONSUMERS AND FIRMS 439

21 Consumer Choice and the Individual’s Demand 
Curve 440

22 Market Demand and Elasticity 460
23 Input Decisions and Production Costs 481
24 Output-Price Decisions: The Importance of 

Marginal Analysis

PART 6 THE MARKET SYSTEM: VIRTUES AND 
VICES 535

25 The Firm and the Industry under Perfect 
Competition 536

26 The Price System and the Case for Laissez 
Faire 556

27 Monopoly 577
28 Between Competition and Monopoly 591
29 The Market Mechanism: Shortcomings and 

Remedies 610
30 Real Firms and Their Financing: Stocks and 

Bonds 630

PART 7 THE GOVERNMENT AND THE 
ECONOMY 653

31 Limiting Market Power: Regulation of 
Industry 654

32 Limiting Market Power: Antitrust Policy 676
33 Taxation, Government Spending, and Resource 

Allocation 693
34 Environmental Protection and Resource 

Conservation 716

PART 8 THE DISTRIBUTION OF INCOME 739

35 Pricing the Factors of Production 740
36 Labor: The Human Input 764
37 Poverty, Inequality, and Discrimination 793

PART 9 ALTERNATIVE ECONOMIC SYSTEMS 
817

38 Growth in Developed and Developing 
Countries 818

39 The Economics of Karl Marx 842
40 Comparative Economic Systems: What Are the 

Choices? 855
41 Dissenting Opinions: Conservative, Moderate, 

and Radical 877


