
de not

id

W
E M be

 I 17

2052 
-99.3 
7901 1 
sor 1. 
1413-

woe • - 
. #0*0 * 
- Ntes - A
/ 

ShsL e

Ehre.
tei 
oraiPee ,

Brief contents

4

Guided tour
Preface
Acknowledgements

Part A ESSENTIAL BACKGROUND 1

1 Introduction 3
2 The international monetary system

Part B FOREIGN EXCHANGE

XIV
xvi

21

35

3 Exchange rates: the basic equations 37
4 Foreign exchange markets 56
5 The balance of payments 65
6 Theories and empiricism on exchange rate movements 75
7 Definitions of foreign exchange risk 109

Test bank 1 117

Part C HEDGING 123

8 Does foreign exchange exposure matter? 125
9 Principles of exposure management 134

10 Internal techniques of exposure management 163
11 External techniques of exposure management 173

Test bank 2 185

Part D DERIVATIVES 193

12 Swaps 195
13 Financial futures and foreign exchange 216
14 Options 225
15 Currency options 247
16 Interest rate risk 274
17 Financial engineering 285

Part E FINANCIAL CRISIS 2007-8 297

18 Credit default swaps 299
19 The financial crisis of 2007—8: a synopsis 316

Test bank 3 346


