
CONTENTS

Classical Trade Theory

segment one INTRODUCTION
AND INSTRUCTIONS,3

segment two THE MERCANTILISTS:
NATION BUILDING, 6

segment three ADAM SMITH:
FREE TRADE, 15

segment four DAVID RICARDO
COMPARATIVE ADVANTAGE, 25

vii



Contents

segment five THE ASSUMPTIONS
OF CLASSICAL TRADE THEORY:
A CRITIQUE, 34

Modern Trade Theory

segment six BERTIL OHLIN:
FACTOR PROPORTIONS AND
FACTOR INTENSITY, 47

segment seven PURE TRADE THEORY:
SUPPLY AND DEMAND, 54

segment eight OFFER CURVES:
RECIPROCAL DEMAND AND
SUPPLY, 64

segment nine DYNAMIC FACTORS:
CHANGING THE BASIS
OF TRADE,75

segment ten NEW CONTRIBUTIONS
TO TRADE THEORY, 88

segment eleven THE EFFECTS
OF A TARIFF, 98



Contents IX

International Finance

segment twelve BALANCE OF
PAYMENTS ACCOUNTING: CREDITS,
DEBITS, AND THE CURRENT 
ACCOUNT, 110

segment thirteen BALANCE OF
PAYMENTS ACCOUNTING: THE
FINANCING ACCOUNTS, 119

segment fourteen THE FOREIGN
EXCHANGE MARKET, 132

segment fifteen RELATIVELY FIXED
EXCHANGE RATE SYSTEMS: THE
GOLD AND GOLD-EXCHANGE 
STANDARDS, 145

segment sixteen NATIONAL INCOME
AND THE TRADE BALANCE, 161

segment seventeen RELATIVELY
FLEXIBLE EXCHANGE RATE
SYSTEMS, 175

Appendix

segment eighteen TERMS OF TRADE 
MEASURES, 191


